
ECONOMICS
Written examination

Thursday 10 November 2011
 Reading time:  11.45 am to 12.00 noon (15 minutes) 
 Writing time:  12.00 noon to 2.00 pm (2 hours)

QUESTION AND ANSWER BOOK

Structure of book
Section Number of 

questions
Number of questions 

to be answered
Number of 

marks

A 15 15  30
B 4 4  60

 Total 90

Materials supplied

Instructions
student number

name student number
and

At the end of the examination

Students are NOT permitted to bring mobile phones and/or any other unauthorised electronic 
devices into the examination room.
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2011



SECTION A

SECTION A – Multiple-choice questions

Instructions for Section A
all pencil

correct best answers

not

Question 1

A.
B.
C.
D.

Question 2

A.
B.
C.
D.

Question 3

A.
B.
C.
D.

Question 4

A.
B.
C.
D.
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SECTION A – continued
TURN OVER

Question 5
If the RBA undertakes large sales of securities in the cash market, this will tend to
A. increase liquidity and decrease interest rates.
B. increase liquidity and increase interest rates.
C. decrease liquidity and decrease interest rates.
D. decrease liquidity and increase interest rates.

Question 6
Monopolistic competition is a market structure in which there is
A.
B.
C.
D.

Question 7
Which of the following is likely to make the distribution of income between persons less equal?
A. an increase in the tax on luxury cars
B. a reduction in the unemployment rate
C. the removal of a means test on the ‘Baby Bonus’
D. a decrease in the rate for the Goods and Services Tax (GST)

Question 8
Consider the following hypothetical Balance of Payments data.

Current account $million

Exports of goods 110 000

Imports of goods 130 000

Net services –200

Net income –20 000

Net current transfers –1 000

The Balance of Payments on current account shows a
A.
B.
C. surplus of 218 800 million dollars.
D. surplus of 1 200 million dollars.

Question 9
In a competitive market, an increase in the price of an input used in production will lead to
A. a higher equilibrium price and a lower equilibrium quantity.
B. a higher equilibrium price and a higher equilibrium quantity.
C. a lower equilibrium price and a higher equilibrium quantity.
D. a lower equilibrium price and a lower equilibrium quantity.



END OF SECTION A

Question 10
  

A.
B.
C.
D.

Question 11

A.
B.
C.
D.

Question 12

A.
B.
C.
D.

Question 13

A.
B.
C.
D.

Question 14

A.
B.
C.
D.

Question 15

A.
B.
C.
D.



SECTION B – Question 1
TURN OVER

Question 1
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SECTION B – Written responses

Instructions for Section B
 all pen



SECTION B – Question 1

b.



SECTION B
TURN OVER

c.



SECTION B – Question 2

Question 2
a.

b.



SECTION B – Question 2
TURN OVER

c.



SECTION B – Question 2

d.
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SECTION B – continued
TURN OVER

e. Select one of the following policy actions.



SECTION B – Question 3

Question 3
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SECTION B – Question 3
TURN OVER

The Age
a. one

b. one



SECTION B

c.
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SECTION B – Question 4
TURN OVER

Question 4
a.

b.



SECTION B – Question 4

c. i. one

 ii. one
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TURN OVER
END OF QUESTION AND ANSWER BOOK

d. one
 



Extra space for responses

Clearly number all responses in this space.
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TURN OVER

 



student number At the end of the 
examination, place the script book inside the front cover of this question and answer book.
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